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Board of Directors
Golden Gate Regional Center, Inc.
San Francisco, California

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Golden Gate Regional Center, Inc., a California 
nonprofit public benefit corporation, which comprise the statements of financial position as of June 30, 2023, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Golden 
Gate Regional Center, Inc. as of June 30, 2023, and the changes in its net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards
(Government Auditing Standards), issued by the Comptroller General of the United States. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are required to be independent of Golden Gate Regional Center, Inc. and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter – New Accounting Standard

As discussed in Note 2 to the financial statements, Golden Gate Regional Center adopted the new accounting 
guidance required by accounting principles generally accepted in the United States of America on leases. Our opinion is 
not modified with respect to this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Golden Gate Regional Center, Inc.’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Golden Gate Regional Center, Inc.’s internal control. Accordingly, no such opinion is 
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Golden Gate Regional Center, Inc.’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that we 
identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying supplementary information on page 20 is presented for the purposes of additional analysis and is not a 
required part of the financial statements. The accompanying schedule of expenditures of federal awards on page 21, as 
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is also not a required 
part of the financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Report on Summarized Comparative Information

We have previously audited Golden Gate Regional Center’s 2022 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated November 15, 2022. In our opinion, 
the summarized comparative information presented herein as of and for the year ended June 30, 2022, is consistent, in 
all material respects, with the audited financial statements from which it has been derived.

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 14, 2023
on our consideration of Golden Gate Regional Center, Inc.’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Golden Gate Regional 
Center, Inc.’s internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Golden Gate Regional Center, Inc.’s 
internal control over financial reporting and compliance.

November 14, 2023
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STATEMENT OF FINANCIAL POSITION

YEAR ENDED JUNE 30, 2023

With Summarized Information at June 30, 2022

2023 2022

Current assets:

Cash 43,100,490$    44,186,953$    

Cash held for Community Placement Plan for 

Individuals with Developmental Disabilities (CPPDD) (Note 9) 1,020,082        1,020,082        

Receivables:

Contract reimbursement receivable (Note 3) 134,371,617    114,616,611    

Client funds receivable 13,933             13,933             

Receivable from Intermediate Care Facilities (Note 4) 1,835,165        3,582,910        

Prepaid and other expenses 837,383           419,978           

Security deposits 7,035               7,035               

Total current assets 181,185,705    163,847,502    

Right-of-use assets – operating leases (Note 7) 38,989,701      -                       

Total assets 220,175,406$  163,847,502$  

Current liabilities:

Accounts payable and accrued expenses 39,707,950$    35,538,566$    

Contract advance (Note 6) 138,684,871    123,325,130    

Accrued vacation and other leave benefits 2,631,895        2,385,133        

Operating lease liabilities – current portion (Note 7) 3,906,632        -                       

Deferred rent liability -                       2,431,670        

Total current liabilities 184,931,348    163,680,499    

Operating lease liabilities – net of current portion (Note 7) 35,083,069      -                       

Total liabilities 220,014,417    163,680,499    

Net assets:

Without donor restrictions -                       -                       

With donor restrictions (Note 8) 160,989           167,003           

Total net assets 160,989           167,003           

Total liabilities and net assets 220,175,406$  163,847,502$  

ASSETS

LIABILITIES AND NET ASSETS



The accompanying notes are an integral part of these financial statements.
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GOLDEN GATE REGIONAL CENTER, INC.

(A California Nonprofit Public Benefit Corporation)

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2023

With Summarized Information for the Year Ended June 30, 2022

2023 2022

Without With

Donor Donor

Restrictions Restrictions Total Total

Support and revenue:

Grants – State DDS 474,054,712$  -$                     474,054,712$  408,839,451$  

Grants – Federal 1,578,415        -                       1,578,415        1,705,917        

Intermediate Care Facilities (ICF) 6,954,037        -                       6,954,037        8,554,425        

Interest 2,382,245        -                       2,382,245        23,056             

ICF processing income 130,736           -                       130,736           122,058           

Donations and gifts -                       2,165               2,165               10,492             

Other income 1,276               -                       1,276               3,957               

Net assets released from restrictions 8,179               (8,179)              -                       -                       

Total support and revenue 485,109,600    (6,014)              485,103,586    419,259,356    

Expenses:

Program services:

Direct client services 480,685,906    -                       480,685,906    415,698,471    

Supporting services:

Management and general 4,423,694        -                       4,423,694        3,592,535        

Total expenses 485,109,600    -                       485,109,600    419,291,006    

Change in net assets -                       (6,014)              (6,014)              (31,650)            

Net assets, beginning of year -                       167,003           167,003           198,653           

Net assets, end of year -$                     160,989$         160,989$         167,003$         



GOLDEN GATE REGIONAL CENTER, INC.

(A California Nonprofit Public Benefit Corporation)

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2023

With Summarized Information for the Year Ended June 30, 2022

2023 2022

Program Management

Services and General Total Total

Salaries and related expenses:

Salaries 18,752,919$    2,073,078$      20,825,997$    17,755,901$    

Employee health and retirement benefits 5,992,671        660,108           6,652,779        5,133,285        

Payroll taxes 256,688           28,694             285,382           242,187           

Total salaries and related expenses 25,002,278      2,761,880        27,764,158      23,131,373      

Purchase of services:

Residential care facilities 164,972,543    -                       164,972,543    139,232,661    

Day programs 48,829,566      -                       48,829,566      52,118,473      

Other purchased services 233,353,323    -                       233,353,323    197,046,003    

Facility rent and utilities 3,975,730        441,213           4,416,943        4,045,434        

Consultant fee 1,862,766        206,721           2,069,487        1,189,664        

Legal fees -                       459,073           459,073           505,184           

Communication 288,629           32,031             320,660           318,454           

General and Board of Directors 928,387           103,028           1,031,415        306,026           

Insurance 264,012           29,299             293,311           287,746           

Staff travel 50,086             5,605               55,691             45,666             

Equipment rental 152,645           16,940             169,585           162,553           

Data processing 451,116           50,063             501,179           496,510           

General office expenses 381,109           42,298             423,407           162,771           

Equipment purchases 144,653           16,053             160,706           69,064             

Accounting fees -                       76,000             76,000             67,495             

ARCA dues -                       136,778           136,778           -                       

Help fund expenses 8,179               -                       8,179               42,142             

Equipment and facility maintenance 12,061             1,339               13,400             26,474             

Bank charges -                       21,255             21,255             83                    

Printing 8,823               979                  9,802               13,508             

Interest -                       23,139             23,139             23,722             

Total expenses 480,685,906$  4,423,694$      485,109,600$  419,291,006$  



GOLDEN GATE REGIONAL CENTER, INC.

(A California Nonprofit Public Benefit Corporation)

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2023

With Summarized Information for the Year Ended June 30, 2022

2023 2022

Cash flows from operating activities:

Change in net assets (6,014)$            (31,650)$          

Adjustments to reconcile change in net assets to net cash 

used in operating activities:

Amortization of right-of-use assets – operating lease 2,067,721                         - 

(Increase) decrease in assets:

Contract reimbursement receivable       (19,755,006)       (23,752,365)

Client funds receivable                         -                       (1)

Receivable from Intermediate Care Facilities           1,747,745            (426,885)

Prepaid expenses            (417,405)            (416,188)

Increase (decrease) in liabilities:

Accounts payable and accrued expenses           4,169,384           3,421,303 

Accrued vacation and other leave benefits              246,762            (100,327)

Deferred rent liability         (2,431,670)              585,953 

Operating lease liabilities         (2,067,721)                         - 

Net cash used in operating activities       (16,446,204)       (20,720,160)

Cash flows from financing activities:

Proceeds from contract advance       134,997,355       113,747,017 

Repayment and offset of contract advance     (119,637,614)       (79,655,016)

Net cash provided by financing activities         15,359,741         34,092,001 

Increase (decrease) in cash (1,086,463)       13,371,841      

Cash, beginning of year 45,207,035      31,835,194      

Cash, end of year 44,120,572$    45,207,035$    

Supplementary information:

Noncash investing and financing activities:

Lease assets obtained in exchange for lease obligations – operating lease 41,057,422$    -$                     

Cash 43,100,490$    44,186,953$    

Cash held for Community Placement Plan for

Individuals with Developmental Disabilities (CPPDD) 1,020,082        1,020,082        

Total cash shown in the statements of cash flows 44,120,572$    45,207,035$    
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NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2023

NOTE 1 – ORGANIZATION AND NATURE OF ACTIVITIES

Golden Gate Regional Center, Inc. (the Center), was incorporated on November 10, 1977 as a California 
nonprofit public benefit corporation under contract with the State of California Department of Developmental Services 
(DDS) for the purpose of operating the Center and related activities. The Center was organized in accordance with
the provision of the Lanterman Developmental Disabilities Services Act (the Lanterman Act) of the Welfare and 
Institutions Code of the State of California. In accordance with the Lanterman Act, the Center coordinates, through 
outside providers, diagnostic and assessment of eligible services to persons with developmental disabilities and plans, 
accesses, coordinates and monitors services to such individuals and their families. The Center is one of 21 regional 
centers within the State of California system and serves the counties of Marin, San Francisco, and San Mateo.

The Lanterman Act includes governance provisions regarding the composition of the Center’s Board of 
Directors. The Lanterman Act states that the Board shall be comprised of individuals with demonstrated interest in, or 
knowledge of, developmental disabilities, and other relevant characteristics, and requires that a minimum of 50% of the 
governing board be persons with developmental disabilities or their parents or legal guardians; and that no less than 
25% of the members of the governing board shall be persons with developmental disabilities. In addition, a member of a 
required advisory committee composed of persons representing the various categories of providers from which the 
Center purchases client services, shall serve as a member of the board. To comply with the Lanterman Act, the Center’s 
board of directors includes persons with developmental disabilities, or their parents or legal guardians, who receive 
services from the Center and a client service provider of the Center.

The Center’s mission statement is as follows:

Golden Gate Regional Center was organized as a non-profit corporation to build inclusive communities by 
connecting and developing innovative services and support responsive to the needs and aspirations of 
individuals with intellectual and developmental disabilities, and their families while educating and informing 
all community members about the rights, value and potential of human diversity.

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

State of California Contract

The Center operates under an annual cost-reimbursement contract with DDS under the Lanterman Act. The 
maximum expenditures under the contract are limited to the contract amount plus interest earned. The Center is required 
to maintain accounting records in accordance with the Regional Center Fiscal Manual, issued by DDS, and is required
to have DDS approval for certain expenses. In the event of termination or nonrenewal of the contract, the State of 
California maintains the right to assume control of the Center’s operation and the obligation of its liabilities.

Under the terms of these contracts, funded expenditures are not to exceed $548,437,045, $471,600,191, and 
$409,657,353 for the FY 2022-2023, FY 2021-2022, and FY 2020-2021 contract years, respectively, and are subject
to budget amendments. As of June 30, 2023, actual net expenditures under the FY 2022-2023, FY 2021-2022, and FY 
2020-2021 contracts were $456,623,421, $416,179,183, and $396,246,027, respectively. The unexpended balance under 
these contracts amounting to $91,813,624, $55,421,008, and $13,411,326 for the FY 2022-2023, FY 2021-2022, and 
FY 2020-2021 contract years, represents a conditional contribution that will be used to fund expenditures in the next 
fiscal years until the contract amounts are fully expended or expire. The Center can bill DDS in the future for expenses 
relating to previous fiscal years if the expenses billed relate to the previous fiscal year. As a result, the Center internally 
tracks revenue by current year, previous year and second previous year.

Accounting Method

The Center uses the accrual method of accounting, which recognizes income in the period earned and expenses 
when incurred, regardless of the timing of payments.
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NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2023
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Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expense during the reporting period. Actual results could differ from those estimates. 

Basis of Presentation

The Center reports information regarding its financial position and activities according to two classes of net 
assets, as applicable: net assets without donor restrictions and net assets with donor restrictions. 

 Net assets without donor restrictions include those assets over which the Board of Directors has 
discretionary control in carrying out the operations of the Center.

 Net assets with donor restrictions include those assets subject to donor restrictions and for which the 
applicable restrictions were not met as of the end of the current reporting period. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. When a donor restriction expires – that is, when a stipulated time restrictions ends 
or purpose restriction is accomplished – net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the statements of activities as net assets released from 
restrictions. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates the 
resources be maintained in perpetuity. 

Comparative Financial Information

The financial statements include certain prior year summarized comparative information in total but not by net 
asset class. Such information does not include sufficient detail to constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction with the Center’s financial 
statements for the year ended June 30, 2022, from which the summarized information was derived.

Revenue Recognition:

Contributions

Contributions are recognized as revenue when they are unconditionally communicated. Grants represent 
contributions if resource providers receive no value in exchange for the assets transferred. Contributions are recorded at 
their fair value as support without donor restrictions or support with donor restrictions, depending on the absence or 
existence of donor-imposed restrictions as applicable. When a restriction expires (that is when a stipulated time 
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the statements of activities as net assets released from restrictions. If donors’ 
restrictions are satisfied in the same period that the contribution is received, the contribution is reported as support
without donor restrictions. 

Government contracts, which are funded on a reimbursement basis, are shown as revenue without donor 
restriction. A portion of the Center’s revenue is derived from cost-reimbursable federal and state contracts and grants, 
which are conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses. 
Amounts received are recognized as revenue when the Center has incurred expenditures in compliance with specific 
contract or grant provisions. 

Governmental contract revenue represents unconditional contributions to the extent that reimbursable costs 
have been incurred. The excess unexpended balance of the governmental contracts represents a conditional contribution. 
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NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2023

10

Federal Grants

U.S. Department of Education

The Center is a sub-recipient to DDS with regard to the Special Education Grants for Infants and Families, Part C,
which provides funding for early intervention services for infants and toddlers, through age 3, as authorized by 
Public Law 102-119.

This grant is conditional upon certain performance requirements and/or the incurrence of allowable qualifying 
expenses. During the year ended June 30, 2023, the Center recognized grant revenue totaling $1,578,415 from this 
award. Amounts earned and released within the same year under conditional awards are reported as increases in net 
assets without donor restrictions in the accompanying statements of activities.

New Accounting Standard on Leases 

The new accounting standard on leases, required by accounting principles generally accepted in the United 
States of America, amends both lessor and lessee accounting with the most significant change being the requirement for 
lessees to account for leases as either finance leases or operating leases and to recognize right-of-use (ROU) assets and 
corresponding lease liabilities on the statement of financial position for all leases other than leases with terms of 12 
months or less. For finance leases, lessees recognize interest expense and amortization of the ROU asset, and for 
operating leases, lessees recognize straight-line total rent expense. The Center does not recognize rent expense on a 
straight-line basis and the impact of this is not significant since there would be a corresponding adjustment to accrued 
revenue from the State DDS cost-reimbursement contract. The accounting standard also requires additional disclosures 
about the amount, timing, and uncertainty of cash flows arising from leases.

The Center adopted the leasing standard effective July 1, 2022, using the modified retrospective approach with 
July 1, 2022 as the initial date of application. the Organization elected to use all available practical expedients provided 
in the transition guidance. These practical expedients allow entities to not reassess the identification, classification and 
initial direct costs of lease agreements, to not separate lease and non-lease components for underlying equipment assets, 
and to use hindsight in lease agreements for determining lease term and ROU asset impairment, as applicable. 

The Center accounts for the existing office leases as an operating lease. As of July 1, 2022, adoption of the new 
leasing standard resulted in a recognition of ROU asset of $41,057,422 and an increase in operating lease liability of 
$41,057,422.

The Center also leases office equipment under both operating and finance leases and does not recognize a 
right-of-use asset or lease liability for such leases since the amounts involved are not significant.

Cash and Restricted Cash

Cash is defined as cash in demand deposit accounts as well as cash on hand. Restricted cash are funds 
restricted as to their use, regardless of liquidity, such as cash held for Community. The Center occasionally maintains 
cash on deposit at a bank in excess of the Federal Deposit Insurance Corporation limit. The uninsured cash balance, 
including restricted cash, was approximately $43,913,000 as of June 30, 2023. The Center has not experienced any 
losses in such accounts.

Cash equivalents are highly liquid investments that are readily convertible to known amounts of cash. 
Generally, only investments with original maturities of three months or less qualify as cash equivalents. 
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Contract and Other Receivables

The majority of the Center’s receivables represents or relates to the cost-reimbursement contract with DDS. 
Receivables are recorded at their net realizable value. The Center uses the allowance method to account for 
uncollectible receivables. Management believes that the receivables are fully collectible and, therefore, has not provided 
an allowance for doubtful accounts as of June 30, 2023.

State Equipment

State Equipment is stated at cost of acquisition. Pursuant to the terms of the DDS contract, equipment 
purchases become the property of the State of California and, accordingly, are charged as expenses when incurred. The 
Center expenses the cost of equipment upon acquisition if purchased with funds from the DDS contract in accordance 
with the Regional Center Fiscal Manual. The Center capitalizes items which cost more than $5,000 and have an 
estimated useful life of more than one year.

State Equipment purchases for the year ended June 30, 2023 totaled $-0-. The State Equipment disposals for 
the year ended June 30, 2023 totaled $61,079. The capitalized equipment and reciprocating offset account at
June 30, 2023 totaled $1,494,680.

Accrued Vacation, Sick and Other Leave Benefits

The Center has accrued a liability for vacation and sick leave benefits earned by employees which is 
reimbursable under the DDS contract; however, such benefits are reimbursed under the DDS contract only when 
actually paid. The Center accrues vacation as earned up to 480 hours and sick leave for employees who are employed 
for five years or more. When the employee separates from service, the employee will receive the unused vacation and 
1% of their accrued sick leave for each year employed by the Center.

Income Taxes

The Center is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue Code and the 
related California code sections. Contributions to the Center qualify for the charitable contribution deduction.

The Center believes that it has appropriate support for any tax positions taken, and as such, does not have any 
uncertain tax positions that are material to the financial statements. The Center’s federal and state information returns 
for the years 2019 through 2022 are subject to examination by regulatory agencies, generally for three years and four 
years after they were filed for federal and state, respectively.

Functional Expenses Allocation

The costs of providing program and supporting services are summarized on a functional basis in the statements 
of activities. The statements of functional expenses present the natural classification detail of expenses by function. 
Expenses directly attributed to a specific functional area of the Center are reported as expenses of those functional areas, 
while shared costs that benefit multiple functional areas have been allocated among the various functional areas based 
on estimates determined by management to be equitable. Shared costs are generally allocated among the program and 
supporting service benefited based on an analysis of personnel time and square footage occupied by the program and 
supporting services.

Subsequent Events

Management has evaluated subsequent events through November 14, 2023, the date on which the financial 
statements were available to be issued. On March 10, 2023, the Center entered into a lease agreement for an office in 
San Mateo with a lease to commence on August 1, 2023, with a 12-year term expiring July 1, 2035.
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NOTE 3 – CONTRACT REIMBURSEMENT RECEIVABLE

Contract reimbursement receivable at June 30, 2023 is summarized, as follows:

2023

Claims submitted:
Current year $ 51,399,829
Prior year 79,060,097
Second prior year 1,281,579

Reimbursable expenses not yet submitted 2,630,112

Total $ 134,371,617

NOTE 4 – INTERMEDIATE CARE FACILITIES – STATE PLAN AMENDMENT

During the year ended June 30, 2011, various legislative changes were made to the California Welfare and 
Institutions Code retroactive to July 1, 2007, making Intermediate Care Facility (ICF) providers responsible for 
providing day treatment and transportation services; and ultimately, making such services eligible for reimbursement 
under California’s Home and Community Based Services Program, which is funded by the Medicaid Waiver grant
(Medicaid).

Previously, such services provided to the residents were not reimbursable by Medicaid because the funds were 
not directly billed and received by the ICFs. The legislative changes allow for DDS to bill these services to Medicaid 
and capture federal funds.

DDS directs the Center to prepare billings for these services on behalf of the ICFs. The billings included a 
5.5% Quality Assurance fee for the State Department of Health Care Services (DHCS), a 1.5% administrative fee for 
the ICFs and a 1.5% administration fee for the Center.

Effective July 1, 2012, DDS directed the Center to prepare billings for these services on behalf of the ICFs and 
submit a separate state claim report for these services in addition to paying the ICF directly for their services. The 
Center was directed to reduce the amount of their regular state claim to DDS by the dollar amount of these services. 
Reimbursement for these services will be received from the ICFs. DDS advances the amount according to the state 
claim to the ICFs. The ICFs are then required to pass on the payments received, as well as the Center’s administrative 
fee to the Center within 30 days of receipt of funds from the State Controller’s Office.

The Center’s activity related to the above funding at June 30, 2023 is summarized, as follows:

2023

Receivable from ICF, beginning $ 3,582,910
Total billed from vendors 6,954,037
Amount remitted by vendors (8,701,782)

Receivable from ICF, ending $ 1,835,165
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NOTE 5 – LINES OF CREDIT

The credit lines are secured by all assets of the Center unless otherwise noted and consist of the following:

Lender Amount Closing Date Effective Date Maturity Date Interest Rate

Committed: 
U.S. Bank National Association $35,000,000 June 1, 2023 June 1, 2023 September 29, 2023 8.25%
MUFG Union Bank, N.A $35,000,000 May 20, 2022 June 1, 2022 September 30, 2022 4.75%

Uncommitted: (1)

U.S. Bank National Association $35,000,000 June 1, 2023 October 2, 2023 May 31, 2024 8.25%
MUFG Union Bank, N.A $35,000,000 May 20, 2022 October 1, 2022 May 31, 2023 4.75%

Funds drawn on these lines bore interest at the bank’s reference interest rate, which was equivalent to the U.S. 
prime rate. The terms of agreement on these lines included certain nonfinancial covenants. The Center was in 
compliance with these financial covenants as of June 30, 2023. There were no outstanding balances on the lines of 
credit at June 30, 2023.

(1) Borrowing under the uncommitted line of credit is at the sole discretion of the Bank and loans under this line
shall not exceed the lesser of (1) the aggregate amount of reimbursable amounts already approved by DDS or 
(2) amounts certified by DDS as payable to the Center under the DDS approved budgets which, in either case, 
must be demonstrated to the Bank in writing.

NOTE 6 – CONTRACT ADVANCES

Contract advances represents funds DDS advances to the Center to provide interest-free working capital. DDS 
uses its discretion in determining the balance on a month-to-month basis. If DDS so chooses, the advances can be offset
by claim reimbursements partially or in full, or require the Center to make a repayment to DDS. As of June 30, 2023, 
the contract advances balance totaled $138,684,871.

NOTE 7 – OPERATING LEASES

The Center leases office spaces under operating leases. The leases have remaining lease terms of 6 to 12 years. 
Rental expense included in operating expenses in 2023 was $4,266,318. Cash paid for amounts included in the 
measurement of lease liabilities was $3,160,054 in 2023, as part of operating cash flows from operating leases.

As of June 30, 2023, the weighted average remaining lease term and discount rate for the operating leases was 
9 years and 3%, respectively. The lease asset and liability were calculated utilizing the risk-free discount rate according 
to the Organization’s elected policy. The options to renew the operating leases were considered when assessing the 
value of the ROU assets when the Organization is reasonably certain that it will exercise its option to renew a lease.

As of June 30, 2023, the right-of-use (ROU) assets had a balance of $38,989,701, as shown in noncurrent 
assets on the statement of financial position; the lease liabilities are included in other current liabilities ($3,906,632) and 
other long-term liabilities ($35,083,069). 



GOLDEN GATE REGIONAL CENTER, INC.

(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2023

14

The maturities of lease liabilities are estimated as follows:

Year ended June 30,

2024 $ 3,906,632
2025 4,023,831
2026 4,144,545
2027 4,268,881
2028 4,396,948
Thereafter 23,879,049
Total lease payments 44,619,886

Less amount representing interest (5,630,185)

Present value of lease liabilities $ 38,989,701

NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS

At June 30, 2023, net assets with donor restrictions totaled $160,989 and represents donations and gifts 
restricted for the benefit of clients.

NOTE 9 – COMMUNITY PROGRAM FOR PERSONS WITH DEVELOPMENTAL DISABILITIES

Background

In March 2006, the Bay Area Housing Plan (BAHP) was developed by the Center, Regional Center of the East 
Bay, Inc. (RCEB) and San Andreas Regional Center (SARC) (collectively the Regional Centers), working in 
collaboration under the Bay Area Unified Plan.

The BAHP was established to provide affordable, community based housing for people with developmental 
disabilities in the San Francisco Bay Area, through a Housing Development Agreement among the Regional Centers 
and a master developer (the Agreement). The BAHP meets the requirements to provide housing to people with 
developmental disabilities under AB 2100, as codified in Welfare and Institutions Code §4688.5.

The initial beneficiaries of the BAHP were the residents of the Agnews Developmental Center (Agnews) in 
San Jose, California as they were transitioned to community housing from Agnews due to its scheduled closure. The 
BAHP established the strategy and timeline for the acquisition, construction, and financing for the completion of homes 
for these residents. All of the residents have been successfully transitioned out of Agnews.

The Regional Centers determined, in their discretion, the types, amounts, and locations of these residences. A 
total of 60 properties were purchased and developed by the master developer.

For the purpose of managing the Regional Centers’ responsibilities under the Agreement, the Regional Centers 
formed a Steering Committee, which is comprised of the three Executive Directors of the Regional Centers. The 
Steering Committee has the authority to administer the Agreement and bind the Regional Centers to the terms and 
conditions of the Agreement. The Steering Committee makes all decisions by consensus where possible, but may also 
act by a majority vote. Notwithstanding the foregoing, if the action to be taken by the Steering Committee concerns a 
specific property located within a Regional Center’s catchment area, the Executive Director for that Regional Center 
must vote in favor of such action for it to be binding on the Steering Committee.
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Three non-profit organizations (NPOs) acquired fee title to the properties from the master developer. The 
NPOs were:

 Bay Area Housing Corporation (BAHC), which acquired 32 residences in SARC’s catchment area.
 Housing Consortium of the East Bay (HCEB), which acquired 15 residences in RCEB’s catchment area.
 West Bay Housing Corporation (WBHC), which acquired 13 residences m the Center’s catchment area.

Subsequently, the NPOs conveyed their ownership interests in the residencies to three single member limited 
liability companies (the LLCs), each owned by its respective NPO. The LLCs are:

 Casa Milagro LLC, owner of 32 residences (from BAHC)
 Inclusive Communities East Bay, LLC, owner of 15 residencies (from HCEB)
 A Home for Life, LLC, owner of 13 residences (from WBHC)

The LLCs lease such properties to the Regional Centers’ service providers under 60 long-term operating 
leases. The service providers operate the properties for the benefit of consumers who receive service fees from the 
Regional Centers.

The leases will terminate on the 17th anniversary of their commencement dates or 18 months after the date that 
the applicable LLC/landlord fully repays the current lender’s permanent financing (discussed below).

All of the 60 properties are encumbered by Lease Assurance Covenants, Conditions and Restrictions, and a 
Memorandum of Agreement and Lease which provides, among other things, that the use of each property shall be solely 
for the benefit of qualified individuals with developmental disabilities in perpetuity, in compliance with the 
requirements in Welfare and Institutions Code §4688.5.

The master developer borrowed funds from Bank of America to acquire and develop the 60 properties. 
California Housing Finance Agency (CalHFA) then lent funds to the LLCs to refinance the Bank of America loans. 
CalHFA’s loans remained in effect until February 18, 2011, when they were paid off through the bond financing 
discussed below.

Bond Financing

In December 2010, the California Health and Human Services Agency (CHHSA) and DDS provided their 
approval for the LLCs to obtain bond financing to refinance the CalHFA loans.

In the refinance plan and thereafter, the BAHP is referred to as the Community Placement Plan for Individuals
with Developmental Disabilities (CPPDD).

In the refinance plan dated February 1, 2011, the California Health Facilities Finance Agency (CHFFA) agreed 
to loan $76,970,000 to the LLCs through the issuance of insured revenue bonds. The Office of Statewide Health 
Planning and Development (OSHPD) provided loan insurance for the bonds. The bonds were issued as:

 $44,725,000 Taxable Series 2011A due at various dates, with interest rates ranging from 4.00% up to 
6.25%, with the longest term bonds due on February 1, 2026.

 $32,245,000 Taxable Series 2011B due at various dates, with interest rates ranging from 3.30% up to 
8.00%, with the longest term bonds due on February 1, 2026.

The Bond trustee is U.S. Bank National Association (Bond trustee).
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CHFFA issued the bonds to investors, and lent the proceeds from the sale of the bonds to the LLCs, on or 
about February 18, 2011. The loans from CHFFA to each LLC repaid the CalHFA loans in full and also covered one 
year of required debt reserves and other costs and expenses.

Responsibility for repayment of the loans for these bonds has been divided among the LLCs. The Loan 
Agreements call for monthly payments by each LLC. Each loan is secured by, among other things, deeds of trust on the 
residences and a pledge of the LLCs’ gross revenues.

CHFFA, DDS, the Regional Centers and the LLCs all agreed that the LLCs would obtain insurance for the 
payment of the Bonds from the OSHPD’s Cal-Mortgage Loan Insurance Division. As partial consideration for the bond 
insurance the Regional Centers and the LLCs entered into a Regulatory Agreement with CHFFA and OSHPD that 
contains financial and reporting covenants, payment obligations and use restrictions consistent with the Welfare and
Institutions Code §4688.5.

As further consideration for the bond insurance, the Regional Centers and the LLCs agreed to the following:

1) The Regional Centers executed a Lender Lease Assurance Agreement, whereby the Regional Centers 
unconditionally agreed, jointly and severally to pay the rent and other obligations of all service providers 
under all leases should the service providers fail to meet such obligations. This is relevant, since the LLCs 
rely on the receipt of such rent to repay the bond financing.

2) The Regional Centers agreed to maintain a liquidity operating fund in three separate accounts
(one for each Regional Center), in the aggregate sum of $5,000,000. CHFFA and OSHPD have the right to 
draw on the liquidity operating fund to cure any defaults by the LLCs under the loan documents. Subject 
to such right, the Regional Centers’ use of these funds are unrestricted; however each Regional Center 
must replenish any withdrawal from its liquidity operating fund necessary to maintain the required initial
balance within twelve months from the date of such withdrawal. The Center’s share of the liquidity 
operating fund is $1,020,082 and included in the statement of financial position. The remaining share of 
the fund is funded by RCEB and SARC.

3) Both the Regional Centers and the LLCs agreed to indemnify CHFFA and OSHPD for any post 
foreclosure transfer environmental losses.

The Regional Centers remit payments to each service provider for the services they provide to the consumers 
residing in the properties. The service providers then use such funds and other funds available to them to cover their 
costs, including their rent under the leases. Under each lease the applicable service provider is responsible for paying 
both the monthly base rent (which is equal to the monthly debt service payable to the Bond trustee) and additional
charges as defined in the lease, including property taxes (if applicable), insurance and a replacement reserve
(which is a minimum of $2,400 a year for each property). The LLCs, in turn, use the rents they receive under the leases 
to repay the CHFFA loans.

Due to the timing of the bond financing, one additional advance payment for loan interest and property taxes 
was required to be made to the Bond Trustee via rent under the leases.

The Center made this payment via advances to its service providers, which was then forwarded to the Bond 
Trustee. The service providers will repay these receivables to the Center at the end of the bond financing term, via 
applicable offsets that the Center will apply against funds it owes to the service providers under the Service Provider 
Agreements. At June 30, 2023, CPPDD vendor advances – other totaled $67,269 and is included in prepaid and other 
expenses on the statements of financial position.
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NOTE 10 – LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restriction limiting their use, 
within one year of the statement of financial position at June 30, 2023, comprise the following:

2023

Financial assets at end of year available within one year:
Cash $ 43,100,490
Contract reimbursement receivable, net of contract advance (4,313,254)
Accounts receivable from Intermediate Care Facilities 1,835,165
Accounts receivable from client funds 13,933

39,627,409
Less financial assets not available for general expenditures:

Net assets with donor restrictions for specific purposes (160,989)

Financial assets available for general expenditures within one year $ 39,466,420

Financial assets include amounts that will be used to pay accounts payable, accrued expenses and other 
distributions from operating cash flow, if any, in the subsequent year. The Center has various sources of liquidity at its 
disposal, including cash and receivables which are available for general expenditures, liabilities and other obligations as 
they come due. Management is focused on sustaining the financial liquidity of the Center throughout the year. This is 
done through monitoring and reviewing the Center’s cash flow needs on a daily basis. To help manage unanticipated 
liquidity needs, the Center has a committed line of credit of $35,000,000, of which all was unused and available to draw 
upon as of June 30, 2023.

NOTE 11 – RETIREMENT PLAN

The Center maintains a contributory, IRC §403(b) defined contribution retirement plan (the Plan). The Plan is 
administered by Nationwide Investment Services Corporation. All employees are eligible to participate in the Plan upon 
employment by the Center. The Center contributes an amount equal to 10% of each employee’s gross salary to the Plan. 
Total contributions for the year ended June 30, 2023, totaled $3,612,518.

NOTE 12 – COMMITMENTS AND CONTINGENCIES

The majority of the Center’s funding is provided under annual grants and contracts with federal and California 
agencies. If a significant reduction in the level of funding provided by these governmental agencies were to occur, it 
may have an effect on the Center’s programs and activities.

The Center’s contract with DDS provides funding for services under the Lanterman Act. In the event that the 
operations of the Center result in a deficit position at the end of the contract year, DDS may reallocate surplus funds 
within the State of California system to supplement the Center’s funding. Should a system-wide deficit occur, DDS is 
required to report to the Governor of California and the appropriate fiscal committee of the State Legislature and 
recommend actions to secure additional funds or reduce expenditures. DDS recommendations are subsequently 
reviewed by the Governor and the Legislature and a decision is made with regard to specific actions, including the 
possible suspension of the entitlement.
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The Center’s revenue, which is derived from restricted funding provided by government grants and contracts, 
is subject to audit by the governmental agencies. In accordance with the terms of the DDS contract, an audit may be 
performed by an authorized DDS representative. Should such an audit disclose any unallowable costs, the Center may 
be liable to the State of California for reimbursement of such costs. In the opinion of the Center’s management, the 
effect of any disallowed costs would be immaterial to the financial statements as of June 30, 2023.

NOTE 13 – LEGAL MATTERS

The Center is involved in various claims and legal actions in the normal course of business. Based upon 
counsel and management’s opinion, the resolution of such matters is either covered by insurance or will not have a 
material adverse effect on the financial position, result of operation or cash flows.



19

SUPPLEMENTARY INFORMATION



20

GOLDEN GATE REGIONAL CENTER, INC.

(A California Nonprofit Public Benefit Corporation)

SCHEDULE OF PURCHASES OF SERVICES EXPENSE

YEAR ENDED JUNE 30, 2023

Residential care facilities:

Community care facility 163,803,559$ 

ICF/Skilled nursing facility 1,168,984       

Total residential care facilities 164,972,543$ 

Day programs 48,829,566$   

Other purchased services:

Nonmedical:

Programs 53,271,838$   

Professional 14,888,379     

Transportation 17,441,658     

Respite 25,673,785     

Prevention services 10,263,171     

Medical care:

Professional 8,069,314       

Programs 652,495          

Home and hospital care programs 523,198          

Medical equipment 502,163          

Camps 21,470            

Personal and incidental 67,744            

Other authorized services 101,978,108   

Total other purchased services 233,353,323$ 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2023

Federal Grantor/Pass-Through Grantor/Program Title

Assistance 
Listing
Number

Agency or
Pass-Through 

Number
Federal 

Expenditures
Expenditures to 
Subrecipients

U.S. Department of Education:

Special Education – Grants for Infants and Families
Passed-through the State of California

Department of Developmental Services
Early Intervention Services 84.181 HD199006 $ 1,578,415 $ -

TOTAL FEDERAL AWARDS $ 1,578,415 $ -
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2023

NOTE 1 – BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant and loan 
activities of Golden Gate Regional Center, Inc. and is presented on the accrual basis of accounting. The information in 
this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Therefore, some amounts presented in this schedule may differ from amounts presented in, or used 
in the preparation of, the basic financial statements. The purpose of the Schedule is to present a summary of those 
activities of Golden Gate Regional Center, Inc. for the year ended June 30, 2023, which have been financed by the U.S. 
Government. For purposes of the Schedule, federal awards include all federal assistance entered into directly and 
indirectly between Golden Gate Regional Center, Inc. and the federal government. Golden Gate Regional Center, Inc.
did not elect to use the 10% de minimis indirect cost rate as allowed under the Uniform Guidance.

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures are 
not allowable or are limited as to reimbursement.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2023

Section I – Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified that are not considered to be 

material weakness(es)? Yes X None reported

Noncompliance material to financial statements noted? Yes X No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified that are not considered to be 

material weakness(es)? Yes X None reported

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in 
accordance with Section 200.516 of the Uniform Guidance? Yes X No

Identification of major programs: Name of Federal Program or Cluster

ALN 84.181 Special Education – Grants for Infants
and Families

Dollar threshold used to distinguish between Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? X Yes No

Section II – Financial Statement Findings

None noted.

Section III – Federal Awards Findings and Questioned Costs

None noted.
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Board of Directors
Golden Gate Regional Center, Inc.
San Francisco, California

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Golden Gate Regional Center, Inc., which comprise the 
statement of financial position as of June 30, 2023, and the related statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and have issued our report thereon 
dated November 14, 2023. 

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Golden Gate Regional Center, 
Inc.’s internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of Golden Gate Regional Center, Inc.’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of Golden Gate Regional Center, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were not 
identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Golden Gate Regional Center, Inc.’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of Golden Gate Regional Center, Inc.’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Golden Gate Regional Center, Inc.’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

November 14, 2023
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Board of Directors
Golden Gate Regional Center, Inc.
San Francisco, California

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE

Report on Compliance for Major Federal Program

Opinion on Major Federal Program

We have audited Golden Gate Regional Center’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on Golden Gate Regional 
Center’s major federal program for the year ended June 30, 2023. Golden Gate Regional Center’s major federal 
program is identified in the summary of auditor’s results section of the accompanying Schedule of Findings and 
Questioned Costs. 

In our opinion, Golden Gate Regional Center complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal program for the year 
ended June 30, 2023.

Basis for Opinion on Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the 
Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Golden Gate Regional Center, Inc. and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the major 
federal program. Our audit does not provide a legal determination of Golden Gate Regional Center, Inc.’s compliance 
with the compliance requirements referred to above.



27

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 
regulations, rules, and provision of contracts or grant agreements applicable to Golden Gate Regional Center’s federal 
programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Golden Gate 
Regional Center’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when 
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user 
of the report on compliance about Golden Gate Regional Center’s compliance with the requirements of the major 
federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding Golden Gate Regional Center’s compliance with the compliance requirements referred 
to above and performing such other procedures as we considered necessary in the circumstances.

 Obtain an understanding of Golden Gate Regional Center’s internal control over compliance relevant to 
the audit in order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of Golden Gate Regional Center’s internal control over 
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely 
basis. A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose.

November 14, 2023


